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receipts came from indirect taxes. In so far as these were
taxes on the conventional necessities consumed by all classes,
they tended to be regressive: the smaller the family income,
the larger the proportion that was liable to be transferred by "
taxation. Further expansion of indirect taxation was some-
what impeded by the small number of taxable articles of con-
sumption that were not prime necessities and also by the
government's fear that increasing duties might bring diminish-
ing returns. But the rise of the joint stock company and the
eclipse of landed wealth by trade and investment opened up
unexplored and apparently limitless possibilities of increasing
the direct taxation of wealth. And as a practical expedient
there was much to be said for making direct taxation pro-
gressive, so that it should be from the largest incomes that the
largest share was transferred.

Political principle pointed in the same direction as fiscd
expediency. Whether the broadest backs had borne a fail-
share of the burden in the nineteenth century had often been
questioned, and not least by statisticians and economists.
When Asquith's government graduated the tax on the higher
incomes and estates, it defended its policy as an attempt to
make each class pay an adequate proportion to the nation's
expenses.

Progressive direct taxation, adopted forty years ago, has
not replaced regressive indirect taxation: it has merely supple-
mented it. It is still in the lowest as well as the highest ranges
that the greatest proportion of income is liable to be trans-
ferred by the state. But in the higher ranges the transfer is
compulsory, whereas in the lower it is to some extent optional:
no one is compelled to consume a set quantity of beer, spirits,
tobacco, tea, or sugar; changes in convention, especially among
the working and lower middle classes, allow all who wish to
abstain from the first three at least of these one-time conven-
tional necessities; and taxes on the last two have been deliber-
ately kept low. Thus the main burden of national taxation
has now been flung on to the shoulders of those most capable
of bearing it, except in so far as the less wealthy choose to